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REF: SAN JOSE 47887 

1 . ACCORDING TO ARTICLE CARRIED IN MANILA MORNING NEWS- 
PAPERS OCTOBER 8, VICE PRESIDENT NICOLAS BARLETA OF PANAMA 
AND FINANCE MINISTER PROFIRIO MORERO OF COSTA RICA (WHO 
ARE IN MANILA FOR THE IMF/IBRD MEETINGS) CONVEYED TO 
PRESIDENT MARCOS DESIRE OF THEIR RESPECTIVE PRESIDENTS 

TO ENTER INTO CONSULTATIONS WITH AIM OF PROTECTING SUGAR 
INDUSTRY IN EXPORTING COUNTRIES. THE LATIN AMERICAN 
OFFICIALS EXPRESSED FEAR THAT PRICE OF SUGAR IN THE 
WORLD MARKET WAS BEING MANIPULTED TO THE DETRIMENT OF 
SUGAR PRODUCING NATIONS. PRESIDENT MARCOS REPORTEDLY 
REPLIED THAT GOP WOULD BE PLEASED TO PARTICIPATE INAN 
EFFORT TO STABILIZE PRICE OF SUGAR. 

2. COMMENT: AFTER RECEIVING REFTEL, EMBASSY OFFICER 
INFORMALLY RAISED QUESTION OF LATIN AMERICAN SUGAR 
PRODUCERS' EFFORTS TO SET MINIMUM PRICE WITH VICE PRESIDENT 
OF PHILIPPINE NATIONAL BANK (PNB) RESPONSIBLE FOR SUGAR 
INVESTMENTS. PNB VICE PRESIDENT WAS NOT AWARE OF LATIN 
AMERICAN INITIATIVE AND SHOWED NO ENTHUSIASM FOR PROPOSAL, 
POINTING OUT DIFFICULTY OF SETTING PRODUCERS' QUOTAS OR 
ESTABLISHING SOME OTHER MECHANISM WHICH WOULD PERMIT 
MAINTENANCE OF MINIMUM PRICE IN FACE OF PRESENT SUGAR 
SURPLUS. DECISION AS TO STYLE AND CONTENT OF GOP 

FOLLOW UP (IF ANY) WILL, HOWEVER, REST WITH MARCOS, NOT 
WITH PHILIPPINE SUGAR "ESTABLISHMENT". 
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